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Types of Stafford Loans 

ÅSubsidized Stafford 

 -Government pays the interest in-school and 

 during repayment 
 

ÅUnsubsidized Stafford  
 

 -Interest has been accruing while you were in 

 school 

 -You are responsible for interest 
 

 

 



Responsibilities as a Borrower 

ÅRepay the loan as agreed on the Master Promissory 

Note you signed before taking out your 1st Stafford 

loan 
 

ÅRepay the loan whether or not you are satisfied with 

your education and whether or not you obtain a job in 

your field 
 

 

 



Grace Period 

ÅPayments begin 6 months after your last date of 

attendance 

ÅAny unpaid interest from an Unsubsidized Stafford 

loan will be capitalized at the time of repayment 
 

 

 

 



Interest Capitalization 

ÅAny unpaid interest will be added to your total 

principal loan amount 

ÅIncreases the total loan amount that you will pay on 

this loan 
 

 

 

 



Prepayment 

ÅThere are no prepayment penalties 

ÅThis means if you are able to pay more on you 

student loans and can pay them off in a shorter time 

period the more you will save on interest 

 

  
 

 

 



Who is involved in Your Loan 

ÅThe borrower (YOU) 
 

ÅA Lender 
 

ÅThe Guarantor 

 

ÅDepartment of Education 
 

ÅThe Loan Servicer 
 

 

 



NSLDS.ed.gov 

 
 

 

 



NSLDS  
(National Student Loan Data System) 

What is it & why is it important? 

ÅLists all of your FEDERAL loans.   

 

ÅLists your current servicer 

 

ÅNSLDS requires your federal PIN, which is the same PIN 

you used to sign your FAFSA.  

 

ÅA Duplicate PIN can be obtained at www.pin.ed.gov 

 

ÅIt will NOT list Private Loans. 

 

 
 

 

 

 

http://www.pin.ed.gov/






Whatôs Right for 

YOU? 

Repayment Plans 



Standard Repayment  

Å10 Years (120 payments) 

ÅSame payment every month for 10 years 

ÅDepending on your loan amount the loan term may 

be shorter than 10 years 

ÅMinimum monthly payment of $50 

 

 



Graduated Repayment  

ÅPayments start out lower and gradually increase  

ÅSometimes referred to as a tiered or step repayment 

ÅMinimum payment must be at least the amount of 

interest accrued 

ÅMinimum payment can be no less than 50% of the 

standard repayment 

 

 



Extended Repayment 

 
 

 

 

Loan Balance Maximum Loan Term 

Greater than $30,000 Up to 25 years 

Maximum Loan Term depends on total amount owed 



Income-Contingent Repayment  

ÅDirect Loans Only 

ÅBased on your monthly income 

ÅPayment is a % of your monthly income 

 

 



Income-Sensitive Repayment  

ÅLender Based Federal Loans 

ÅBased on your monthly income 

ÅPayment is a % of your monthly income 

 

 



Income-Based Repayment  

ÅAlternative to Income Sensitive and Income-

Contingent Repayment 

ÅPayment can not exceed 15% of your discretionary 

income (difference between your adjusted gross 

income and 150% of the poverty line for your family 

size and state of residence) 

http://studentaid.ed.gov/PORTALSWebAp

p/students/english/IBRPlan.jsp 

 

 

 

http://www.ibrinfo.org/
http://www.ibrinfo.org/
http://www.ibrinfo.org/
http://www.ibrinfo.org/


Consolidation 

Is it right for ME? 

ÅFederal Direct Loan Consolidation Program 

 http://www.loanconsolidation.ed.gov/ 

ÅThis is only for Federal loans 

Å Federal Stafford 

Å Federal Direct Stafford 

Å Federal Perkins Loans 

Å    Federal Parent PLUS 

Å Federal Direct PLUS 

 

  
 

 

 

http://www.loanconsolidation.ed.gov/


Consolidation- Pros 

ÅAllows you to put all of your federal loans 

together to make one payment if you have 

multiple servicers. 

 

ÅReduce monthly payments (This extends how 

long you will be repaying your loan and increases 

the overall cost) 
  

  
 

 

 



Consolidation-Cons 

ÅThere is not an interest rate benefit if all of your 

loans are at a fixed rate.  This will be the case for 

almost all of students graduating December 2011. 

 

ÅExtends repayment plan lowering monthly payments 

will increase the overall cost of the loan. 

 

ÅIf you have Perkins loans you will give up an 

forgiveness options by consolidating Perkins loans 

with other federal loans. 

  

  
 

 

 



Where Do I go to Complete a 

Consolidation? 
www.loanconsolidation.ed.gov/ 



What information Do I Need To 

Complete a Consolidation Application? 

 
ÅEach Individual Loan Payoff Amount 

ÅEach Individual Loan Interest Rate 

ÅEach Individual Loan Type  
 (ex: Direct Subsidized or Direct Unsubsidized) 

ÅEach Individual Loan Servicer Name and 

Address 

ÅEach Individual Loan Account Number at the 

Servicer 



How Do I get this information? 

ÅLog-in to www.nslds.ed.gov to see all of your 

loans 

ÅLook through the detail on the loans to obtain 

the servicer name and contact information 

ÅContact the servicer either by logging into the 

servicers website or by calling them to assist 

you in obtaining the information that you need 

http://www.nslds.ed.gov/


Weighing the Loan Repayment Options 

???What is Best for YOU??? 

 

ÅLowest Monthly Payment? 

ÅLowest Total Cost of Borrowing? 

ÅConvenience? 

 

 

  
 

 

 



REPAYMENT SAMPLES 

  

  
 

 

 

Loan Amount $30,000    

Interest Rate 6.8% FIXED 

Standard Repayment 

10 years 20 years 

Monthly Payment $345.24 

 

Monthly Payment $229.00 

 

Total Cost of Loan $41,428.97 

 

Total Cost of Loan $54,960.95 

 

Total Interest Paid $11,428.97 

 

Total Interest Paid $24,960.95 

 

Monthly Payment Saving on 20 year Repayment    =     $116.24 

Additional Cost of 20 year Repayment            =      $13,531.98 

Repayment calculations from www.finaid.org 



ñSpecialò Direct Loan 

Consolidation 

Available after January 1st, 2012-June 30th, 2012 

 
You will be contacted by a Federal Loan servicer if you are eligible. 

1) FedLoan Servicing (PHEAA) 

2) Great Lakes Educational Loan Services, Inc. 

3) Nelnet 

4) Sallie Mae 

You must have both commercially held loans (loans being 

serviced by a lender that is not the Department of Education) 

AND Department of Education held loans to be eligible. 

 

  
 

 

 



Public Service Loan 

Forgiveness 
ÅOnly available in the Direct Loan Program 

ÅAllows forgiveness of remaining debt after 10 years 

of standard payments or Income Based Repayments 

ÅMust work in a qualified Public Service Field 

ÅGenerally this will be 503c Non-Profit Employer 

ÅStudent needs to keep record of employment as there 

is not a current form available yet 



Teacher Loan Forgiveness 

ÅMust be employed as a full-time teacher for 5 

consecutive academic years in s designated low 

income Title 1 school district 

ÅOr you may qualify if you are a highly qualified full-

time math, science, or special ed teacher whose 

primary responsibility was to provide special 

education to children with disabilities 



Teacher Loan Forgiveness cont. 

ÅMay be eligible for up $17,500 in loan 

forgiveness 

Åhttp://studentaid.ed.gov/PORTALSWebApp/st

udents/english/cancelstaff.jsp 

PPP for Exit Interview December 2009.pptx
PPP for Exit Interview December 2009.pptx


Helpful Sites 

Reviewing Repayment Options 

ÅFederal Student Aid Site 

http://studentaid.ed.gov/PORTALSWebApp/students/

english/OtherFormsOfRepay.jsp 

ÅFinaid.org 

http://www.finaid.org/loans/repayment.phtml 

 

  
 

 

 

http://studentaid.ed.gov/PORTALSWebApp/students/english/OtherFormsOfRepay.jsp
http://studentaid.ed.gov/PORTALSWebApp/students/english/OtherFormsOfRepay.jsp
http://www.finaid.org/loans/repayment.phtml


What if I donôt get a bill? 

ÅIt is your responsibility to make sure that your 1st 

payment is on time! 

ÅOpen your mail!  Even if it is from someone you have 

never heard of. 

ÅIf you havenôt received anything from your lender or 

servicer within 4-6 weeks before your grace period is 

about to expire, give them a call. 

ÅThe most frequently missed payment on a student loan is 

the 1st payment! 

 

  
 

 

 



How can I get out of Federal 

Loans? 

 

 

 

ÅDEATH  

 

ÅTOTAL AND PERMANENT DISABILITY  

 

 
Federal Student Loans are not forgiven through bankruptcy! 

 

  
 

 

 

Hummé 



DEFAULT 

270 days or more delinquent on 

your student loan. 
  
 

 

 



What Happens if I Default? 

ÅYou will receive a derogatory credit rating. 

This will make it difficult to receive other kinds of financing 

such as loans for a car, home, and other personal financing. 

ÅYou may be assessed collection costs and attorney fees. 

ÅYour loan will become due in full immediately. 

ÅYou will lose eligibility for future aid if you decide to go back to 

school. 

ÅYour Federal and State Tax refunds may be withheld. 

ÅYour wages may be garnished. 

 

 

 

 
  
 

 

 



Successful loan repayment tips? 

ÅWatch your mail for correspondence from your lender/servicer and 

keep them informed of any name, address, or phone number 

changes. 

ÅSign up for auto payments 

ÅSign up for e-services offered by your lender so you can track your 

payments on-line 

ÅChoose the repayment plan that best fits your needs. 

ÅIf you are making payments to multiple servicers and are having 

difficulty keeping track of your federal loans you may want to 

consider consolidation. 

 

 

 
  
 

 

 



Iôm having trouble making 

paymentséWhat can I do? 

 

Call or contact your lender or 

servicer!!!!  

They want to help you! 
  
 

 

 



Difficult Timesé 

What options do you have? 

ÅDeferment 

 

ÅForbearance 
 

 

 



Deferment 

ÅAllows you to postpone payments for a limited 

period of time, if you meet certain requirements. 

 Examples: In-School, Temporary Total 

 Disability, Unemployment, Economic 

 Hardship 

 

 

 



Forbearance 

ÅTemporary Postponement of your student loan 

payments 

ÅDiscretion of your student loan servicer and can 

often be done over the phone or on the web 

 

 



Ombudsman Office 

ÅIf you have a discrepancy with your 

lender/servicer that you cannot resolve by 

making a reasonable effort to resolve through 

the normal process of contacting them or the 

school for assistance you can contact the 

Ombudsman Office. 

Å1-877-557-2575   

Åwww.ombudsman.ed.gov 

 

 



Graduate School 

Questions 



 

Graduate School 
 ÅAs long as you are attending an accredited graduate school you 

can contact your lender for an in-school deferment. 

ÅSchools should be reporting your enrollment, but donôt depend 

on that.  Call your lender to determine if there is any paperwork 

that you need to complete for them. 

ÅIf you start graduate school during your 6 month grace period 

you will have you grace period again when you are done with 

graduate school or drop to less than ½ time status. 

 

 



 

Graduate School 
 

ÅCheck with your graduate school to determine the 

possibility of scholarships or  institutional grants they 

may offer. 

ÅMake sure you send your graduate school your 

FAFSA 

ÅConsider the costs and benefits of graduate school. 

ÅYou may possibly be looking at a majority of your 

graduate school education being covered by loans if 

your school does not have institutional grants of 

scholarships to assist you. 

 

 



 

Graduate School 
 

ÅContinue to live like a college student, so you can 

reap the financial benefits of your education when 

you are done! 

ÅEnjoy a year or two more of Ramen! 

 

 



CREDIT  

&  

BUDGETING 



 

Credit 
 

ÅOne of your best assets is to maintain good credit.   

ÅYour credit is going to be a determining factor on all 

your future purchases. 

ÅThe best way to maintain good credit is to make sure 

that you are making your payments on time.  

ÅIf you are having trouble with payments call your 

lender, whether it is your student loan, car loan, or a 

personal payment and let them know your situation 

and see if you can come up with a resolution. 

 

 



 

Credit Report 
 

ÅDetailed list of your credit history. 

ÅIt has information on all lenders or agencies that 

have extended credit to you. 

ÅIt will also show what type of credit has been 

extended to you, how much, and your payment 

history on that credit. 

 

 



 

Credit Score 
 

ÅNumerical value assigned to you by the credit 

agencies based on the information contained in your 

credit report. 

ÅCan vary from credit agency to credit agency. 

ÅUsed to assess what level of risk an individual would 

be to that lender. 

ÅUsually can vary from about 300-850 

ÅThe higher the score the lower the risk and the better 

the interest rates you will receive. 

ÅIt is often called your FICO score 

 

 



 
How can I get my Credit Report? 

 
You can receive 1 free credit report every 

12 months. 

 

 

www.AnnualCreditReport.com  

or  

call 1-877-FACT-ACT (1-877-322-8228) 

 



 
How can I get my Credit Score? 

 ÅYou can access this at www.myfico.com 

ÅThere is generally a fee to obtain your FICO or credit score 

ÅYou will often have the opportunity to pay to receive this when 

you obtain your free credit reports  

 



 

Create a Budget 
 

ÅTrack how much money you are bringing in and what 

expenses are coming out. 

ÅMake sure you are paying yourself as well. 

ÅBe realistic. 

ÅIf you are paying out more than is coming in make sure 

that you are adjusting your budget. 

ÅBe cautious with credit cards! 

 



 

What is your Final Task for 

Concordia College? 
 

 

ÅComplete the on-line Exit Counseling 

Session.   

ÅThis will update all of your biographical 

information and confirm your completion of 

the required Stafford Loan Exit Counseling. 
 

www.nslds.ed.gov 

 

http://www.nslds.ed.gov/



